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UNION GAS COMPANY OF CANADA, LIMITED 
and its subsidiaries 


CONSOLIDATED COMPARATIVE HIGHLIGHTS 
Fiscal years ended March 31 


Net profit for the year 

Dividends.on preference shares 
Earnings applicable to common shares 
Earnings per common share 


Dividends declared on common shares: 
Total 
Per share 


Natural gas sales *~MCF 
Gross revenue from gas sales 
Total customers at year end 


Average gas use per customer *MCF 
Residential 
Commercial 


Maximum day send-out *~MCF 
Gross Property Account at year end 


*MCF means Thousand Cubic Feet 
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1969 1968 
$ 10,859,000 $ 10,022,000 
$ 1,062,000 $ 1,066,000 
$ 9,797,000 $ 8,956,000 
65.2¢ 59.8¢ 
$ 6,912,000 $ 5,099,000 
46.0¢ 34.0¢ 
112,511,000 100,099,000 
$ 94,254,000 $ 87,882,000 
315,000 304,000 
130.6 136.6 
DOR. O/S.0 
1,117,000 942,000 
$248,609,000 $229,874,000 


The Company, which is engaged in 
purchasing, producing, storing, trans- 
mitting and distributing natural gas 
in numerous municipalities in south- 
western Ontario, has the following 
wholly-owned subsidiaries : 


United Gas Limited— 

Distributing natural gas in the city of 
Hamilton, the towns of Oakville, 
Burlington, Dundas, Milton, George- 
town, Stoney Creek and Acton, and 
areas adjacent to these municipalities. 


Union Gas Investments Limited— 
A company incorporated to engage in 
businesses other than the distribution 
and marketing of natural gas. 
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Union Gas spent $17.8 million during 
fiscal 1970 to extend and improve its 
pipeline systems and other facilities. 
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LETTER TO THE SHAREHOLDERS 


The fiscal year ended March 31, 1970 
was another period of considerable 
achievement for Union Gas Company 
of Canada, Limited. Total operating 
revenues and other income reached 
new peaks and for the first time earn- 
ings applicable to common shares 
passed the $10,000,000 level to reach 
$10,884,000. This represents earnings 
of 72.2¢ per common share, an increase 
of 7.0¢, or 10.7%, over the earnings 
per common share in the previous 
fiscal year. 


The overall volume of gas sold during 
fiscal 1970 was 137.9 billion cubic 
feet, 22.6% more than in the previous 
fiscal year. Gross revenue from gas 
sales was up 17.0% to $110,232,000. 
The improvement in sales and earn- 
ings can be attributed in part to the 
addition of 10,544 customers to the 
system; in part to the high level of 
industrial and commercial activity 
and the conversion by many such 
customers from the use of other fuels 
to gas; and in part to the fact that 
the weather prevailing during the 
heating seasons of the year was ap- 
proximately 9% colder than normal. 


During fiscal 1970 four quarterly 
dividends of 13¢ per share were de- 
clared on the outstanding common 
shares. This total of 52¢ per share 


-————— 


@ Dividends declared per common share 


@ Earnings per common share 
Fiscal years ended March 31 
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compares with total dividends of 46¢ 
per share declared during the 1969 
fiscal year. A quarterly dividend of 
14%4¢ per share was declared by your 
Directors on May 14, 1970, payable 
August 1, 1970 to shareholders of 
record on July 3, 1970. This is 
equivalent to an annual dividend 
rate of 58¢ per share, as compared 
with the annual dividend rate of 52¢ 
per share in effect since May 1, 1969. 


The Company continues to take 
advantage of all available allowances 
for depreciation, certain construction 
overheads, and natural gas exploration 
costs under the income tax legislation. 
As a result, income taxes payable 
currently are $3,745,000 less than the 
amount provided for in the accounts 
for the fiscal year ended March 31, 
1970. This amount, representing 

the difference between the charge to 
consolidated profit for income taxes for 
the year and the amount required to 

be paid currently, is included in the 
balance sheet in the item ‘’Deferred 
income taxes”. 


Like most industrial concerns, the 
Company continues to experience 
increases in costs in all phases of 
operations. Interest rates paid on 
borrowed funds continued to rise, and 
the combined tax burden imposed 

on the Company also increased. 


During the year, the Federal Govern- 
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ment engaged in efforts to control a 
strong inflationary trend. To date, these 
efforts do not appear to have brought 
about any appreciable reduction in the 
costs of doing business. While it is 
possible that some benefit will in due 
course result from such policies, 

they may initially have contributed to 
the slowing down of activity in some 
industries, with a consequent adverse 
effect on gas sales to those industries 
and on the economy of the affected 
areas. 


Your Directors and Management 
recognize the continuing necessity to 
seek to reduce and control expenditures 
and to institute operating improve- 
ments. While the Canadian economy 

is obviously going through a difficult 
period of readjustment, your Directors 
remain confident of the long term 
continuing growth and development of 
the nation and in particular of the 

large and most promising area of 
Ontario which the Company serves. 
The natural gas industry, and Union 
Gas in particular, is in a strong 
position to share in and benefit 

from this growth and development. 


A matter of particular interest to the 
natural gas industry is the increasing 
concern of government and the public 
with problems of air and water pollu- 
tion. Natural gas is one of the cleanest 
of fuels. The number of enquiries 
currently being received indicates that 
it can be anticipated that industrial and 
other fuel users will turn increasingly 
to natural gas as the most effective 
and economical solution to some of 
their pollution problems. 


The Federal Government’s Proposals 
for Tax Reform, more generally known 
as the White Paper, contain provisions 
seriously detrimental to shareholders of 
investor-owned gas, electric and 

steam distribution utilities. Certain 
sections would eliminate tax credits 
on dividend income for shareholders 

of utility companies while providing to 
shareholders of corporations operating 
in other industries, and in some in- 
stances in competition with these 
utilities, anew system of tax credits 


replacing the present 20% dividend tax 
credit. The result of implementation 

of the recommendations relating to tax 
credits for utility shareholders would 
be to inhibit drastically the ability 

of utilities to raise capital for expansion 
and modernization. Union Gas in- 
dividually and jointly with other utility 
companies has made strong repre- 
sentations to the government pointing 
out that it is essential to provide 

the same system of dividend tax credits 
to shareholders of investor-owned 

gas, electric or steam distribution 
utilities as that provided for all other 
Canadian corporations. 


In the year under review, Union Gas 
carried out a $17.8 million capital 
spending program and has recently 
announced the appropriation of 
$32 million for Property Account 
expenditures for fiscal 1971. These 
programs reflect dramatically the 
growth of the Company's activities 
throughout its service area. 


An extensive exploration program is 
being carried on with a view to locating 
additional gas reserves and under- 
ground storage capacity in south- 
western Ontario. The Company is also 
participating with others in natural gas 
and oil exploration in western Canada. 


Union Gas Investments Limited, a 
wholly-owned subsidiary set up to 
study diversification possibilities, has 
explored several projects and enter- 
prises as potential investments. The 
climate for commitments of this nature 
has not been propitious in the past 
year, but the groundwork has been 

laid for action when conditions 

are Suitable. 


Shareholders have been kept informed 
of developments related to the offers by 
The Consumers’ Gas Company to ac- 
quire the common shares of Union Gas. 
Every effort was made by your Directors 
and Management to assist the Ontario 
Energy Board in its lengthy hearings 
on the subject and to serve fully the 
interests of shareholders of Union Gas. 
In a letter dated April 29, 1970, your 
Directors notified shareholders that 
counsel for the Company had been 
instructed to advise the Ontario Energy 
Board that the Directors were con- 
vinced that the application by 
Consumers’ for permission to acquire 
the shares of Union Gas should be 


denied. At the time of the preparation 
of this Annual Report, the recommen- 
dation of the Energy Board and the 
decision of the Provincial Cabinet in 
this matter were still pending. 


We record with sincere regret the 
passing of Mr. Laurence M. Savage, a 
member of the Board of Directors since 
1965, who died in December, 1969. 
Mr. Savage served the Company with 
wisdom, enthusiasm and dedication 
and he will be greatly missed. 


The Annual Meeting of Shareholders 
will be held at the Head Office of 

the Company, 50 Keil Drive North, 
Chatham, Ontario, on Tuesday, 

June 16, 1970, at 11 o'clock, a.m. 
(Eastern Daylight Time) and your 
Directors sincerely hope that you will 
be able to attend. Should you be unable 
to be present in person, we request 
that you complete promptly the proxy 
form recently mailed to you and return 
it in the envelope provided in order that 
the common shares of the Company 
registered in your name may be voted 
at the meeting. 


Sincerely, 


Chairman of the Board 


President and 
Chief Executive Officer 


Chatham, Ontario, May 14, 1970. 
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IN REVIEW 
the fiscal year ended March 31, 1970 


- OPERATING RESULTS 


The results of the operations of Union Gas Company of Canada, Limited and its subsidiaries on a consolidated basis for the 
fiscal year ended March 31, 1970, as compared with the previous fiscal year, were as follows: 


- Operating revenue and other income: 
Gross revenue from gas sales . 
_ Other operating and interest income . 


Operating expenses and interest: 
Cost of gas sent out | 
5 Other operating and maintenance expense . 
| Taxes other than i income taxes 
Depreciation 


Interest on bonds, debsntitee ond bank ioané Sad 


oth funded debt charges . . 


: Profit before income taxes . 

| \mcometaxes . . .. . 

Consolidated net profit . the year. 
Dividends on preference shares . 
Earnings applicable to common shares 


earns percommon share . . 


_ Common share dividends declared : 
Total amount — 
Per share . 


Natural gas torches cut steel plate in 
_ preparation for manufacture of con- 
_ struction machinery at Woodstock. 


Fiscal years ended March 31 


1970 


$110,232,000 
9,339,000 


119,571,000 


54,992,000 
23,884,000 
3,511,000 
5,091,000 


7,821,000 


95,299,000 


24,272,000 
12,327,000 


11,945,000 


1,061,000 


$ 10,884,000 


72.2¢ 


$ 7,835,000 


52.0¢ 


1969 


$94,254,000 


7,605,000 
101,859,000 


44,593,000 
20,739,000 
2,909,000 
5,300,000 


6,602,000 
80,143,000 


21,716,000 


10,857,000 


10,859,000 
1,062,000 


$ 9,797,000 


65.2¢ 


$ 6,912,000 
46.0¢ 


Increase or 


decrease (—) 


1970 over 1969 


$15,978,000 


1,734,000 
17,712,000 


10,399,000 
3,145,000 
602,000 
(—)209,000 


1,219,000 


15,156,000 


2,556,000 


1,470,000 


1,086,000 
(-)1,000 


$ 1,087,000 


7.06 


$ 923,000 
6.0¢ 
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REVIEW 
Continued 


Natural gas pool heaters s-t-r-e-t-c-h 
the swimming season for many a 
southwestern Ontario family. 


This modern office, opened by Union 
Gas at London within the past year, 
provides an effective setting for the 
display of natural gas appliances. 


GAS SALES 

An important milestone was reached 
during the fiscal year ended March 31, 
1970 when gross revenue from gas 
sales exceeded $100 million for the first 
time in the Company's history, reach- 
ing a total of $110.2 million. This 

was an increase of $16.0 million, or 
17.0%, over the previous year’s gas 
sales revenue. 


The volume of gas sales was 137.9 
billion cubic feet, an increase of 25.4 
billion cubic feet, or 22.6%, over that 
for the 1969 fiscal year. The colder than 
normal weather, the larger number 

of customers and increased industrial 
use all contributed to the greater 
volume of sales. 


Customers served by the Company at 
March 31, 1970, totalled 325,877, an 
increase of 10,544 during the year. 


Industrial sales again showed a 
greater increase than the other cate- 
gories, rising to a total of 73.7 billion 
cubic feet, 31.7% higher than the 
previous year. New sales to major 
industries resulting from concern for 
the air pollution problem, increasing 
costs of other forms of energy and 
enlargement of customer facilities, 
were among the reasons for the in- 
crease, although sales to some indus- 
tries did not reach anticipated levels 
due to strikes and tight money 
conditions. 


Sales volume to commercial customers 


was 21.7 billion cubic feet, 21.8% 
more than last year. Contributing to the 
substantial increase in sales to this 
class of customer was a growing 
market for the use of gas in hospitals, 
universities and apartment buildings, as 
well as in other enterprises where 
cleanliness, economy and flexibility 
are paramount factors. The increase 
also reflects greater penetration of the 
commercial heating, cooling, water 
heating, pool heating and food pro- 
cessing markets as well as improved 
sales for such agricultural purposes 

as grain drying and greenhouses. 


Sales to residential customers in the 
1970 fiscal year were 39.3 billion cubic 
feet, 9.4% more than for the prior year. 
These sales, of course, are greatly 
influenced by weather conditions and 
during the heating seasons of the year 
under review temperatures averaged 
7.3% colder than last year and 9.4% 
colder than normal. Average use per 
residential customer showed an in- 
crease of 7.6 MCF over the prior year. 
Approximately 84% of the residential 
customers now use gas for space 
heating purposes, including some 
10,000 space heating customers added 
during the year. 


Sales volume and revenue for the fiscal 
year ended March 31, 1970, by class of 
customer and percentage change from 

the previous year, are shown below: 


GAS SALES VOLUME AND GROSS REVENUE 


Volume in thousands of cubic feet 


Revenue in dollars 


Year to % over Year to % over 
March 31, % of previous March 31, % of previous 
1970 total year 1970 total year 

Class of customer: 
Residential 39,274,000 285 9.4 $ 44,690,000 405 9.0 
Commercial 21,748,000 15.8 21.8 20,934,000 19.0 19.3 
Industrial . sae los 73,667,000 53.4 31.7 42,681,000 38.7 25.5 
Other gas distributors for re-sale . 3,229,000 PRS AK 1,927,000 1.8 14.8 
137,918,000 100.0 22.6 $110,232,000 100.0 17.0 


MARKET DEVELOPMENT 

The growing concern for a cleaner 
environment through minimizing pol- 
lution and the many ways in which 
natural gas can be utilized to this end 
are significant factors in the industrial 
gas market. Your Company actively 
continues to promote the advantages 
of natural gas in this regard. 


Company representatives advise 
present and potential customers in the 
selection and use of gas equipment for 
their particular requirements. Many 
types of demonstrations of the latest 
gas appliances are presented through- 
out the Company's service area by 
Home Service and Dealer Services 
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REVIEW 
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To be completed in the fall of 1970, 

this $1.5 million Union Gas building 
will contain the operating headquarters 
for Windsor and district, as well as the 
administrative offices for Western 
region. 


This trio of efficient natural gas boilers 
provides heat and hot water for the 
Federal Government’s new agricultural 
research laboratory at Harrow. 


representatives. Numerous technical 
and promotional assistance programs 
are provided for appliance dealers, 
plumbing and heating contractors, 
builders, developers, architects and 
consulting engineers. 


Newspaper, television and radio 
advertising is used extensively to en- 
courage the use of natural gas in 

the home, commerce and industry. 
During the year seven international 
awards were received by the Company 
in recognition of the quality of its 
promotional programs pertaining 

to school demonstrations, outdoor and 
newspaper advertising, merchan- 
dising displays and vehicle signs. 


With air conditioning becoming more 
popular, gas sales for this purpose are 
of increasing importance to the Com- 
pany. Co-operative dealer sales 
programs and installer training pro- 
grams are assisting in the development 
of this segment of the market. 


The Company contributes to the 
research and development projects 
conducted by gas industry associa- 
ations. It also has specialized staff 
engaged in research studies of the uses 
of natural gas and assisting in the de- 
sign and testing of gas appliances. 


OTHER OPERATING AND 
INTEREST INCOME 

Other operating and interest income 
increased by $1,734,000 to $9,339,000 
for the 1970 fiscal year. Revenue from 
the transportation and storage of gas 
for other utilities rose substantially due 
to larger volumes of gas handled. 
Increased interest income from mer- 
chandise time payment contracts and 
mortgage loans, and greater income 
from water heater rentals, reflected 
continued growth in these financing 
activities. 


EXPENSES 

Cost of gas sent out 

This cost rose to $54,992,000, an 
increase of $10,399,000, or 23.3%, over 
the 1969 fiscal year, mainly due to 

the larger volume of gas sent out to 
meet increased demand. The average 
cost per MCF of gas purchased during 
the year was slightly higher than for 
the prior year. 


Other operating and maintenance 
expenses 

The total of $23,884,000 for operating 
and maintenance costs, an increase 

of $3,145,000 over the prior year, 
reflected the rising cost of labour and 
material as well as costs resulting from 
expanded operations. Of the increase 
in such costs, approximately 60% 
represented higher wages, salaries and 
fringe benefits. Continuing attention 

is given to operating and administrative 
procedures in order to limit and 

control cost increases. 


Taxes other than income taxes 
Taxes other than on income for the 
year ended March 31, 1970 totalled 
$3,511,000, an increase of $602,000 or 
20.7%, over the previous year. This 
increase was mainly attributable to the 
revision of assessment rates on trans- 
mission pipelines and substantial 
increases in mill rates, together with 
municipal taxes on additions to 
Property Account. 


Depreciation 

The provision for depreciation of 
$5,091,000 was $209,000 lower than 
for the 1969 fiscal year. During the year 
ended March 31, 1969 the Company's 
consultants commenced a general 
review of depreciation practices and 
lower depreciation rates on trans- 
mission and distribution pipelines as 
recommended by the consultants were 
adopted for that year. The provision 

for depreciation for the 1970 fiscal year 
was based on the recommendations 

of the consultants following 
completion of their comprehensive 
depreciation studies for all classes of 
depreciable plant. 


Interest expense 

Increased borrowings combined with 
sharply higher interest rates resulted 
in interest expense increasing by 
$1,219,000, or 18.5%, to a total of 
$7,821,000 for the 1970 fiscal year. 


Income taxes 

The provision of $12,327,000 for 
Federal and Provincial income taxes in 
respect of the 1970 fiscal year was 
$1,470,000 more than for the previous 
year. 
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PROPERTY ACCOUNT 

Total Property Account at March 31, 
1970 was $264,100,000, an increase of 
$15,491,000 over 1969. The Company 
throughout the year restricted or 
postponed expenditures wherever 
possible in view of the high cost of new 
capital. Additions to properties in- 
cluded pipeline construction to provide 
increased capacity for gas deliveries to 
Sarnia and the Woodstock area; 
construction of facilities to extend 
service to the communities of Exeter, 
Lucan, Centralia and Hensall ; com- 
mencement of the new regional 
administration and service centre 
building in Windsor ; and necessary 
additions to and improvements in 
distribution facilities to keep pace with 
the growing demand created by the 
increased number of customers. 


Property Account March 31 

1970 1969 

($000’s) 

Poitier -« » o « 8 BAO & by Sise) 
SiQH#GO « os -. 6 4 13,114 127592 
Transmission .. . 2 AT 79,620 
DMO. 2 o o eal 130,397 
Generale tan ae. 21,519 20,031 


$264,100 $248,609 


CAPITALIZATION 
At March 31, 1970 total capitalization 
was as follows: 


% of 
($000’s) _total 
Common shares. . . . $ 31,266 
Accumulated earnings 
retained for use in the 
IOUGIMERS, 4g o « o « 41,650 
Contributed surplus . . 378 
TRAE BIS 
Preference shares . . . 19,496 10.0 
92,790 47.5 
Funded debt (exclusive 
of portion to be retired 
within 12 months and 
carried on the balance 
sheet as a current lia- 
DilitY)) eee eran 102,660 52.5 
Total capitalization. . . $195,450 100.0 


EMPLOYEES 

At March 31, 1970 there were 2,057 
regular employees on the payroll, as 
compared with 2,054 a year ago. 


The Company continued to emphasize 
the importance of employee develop- 
ment. Many employees used the 
Company’s Educational Aid Program 
to broaden and update their edu- 


cational and vocational backgrounds 
outside of working hours. Training and 
development programs continued 
within the Company for management 
and non-management employees. 

In addition to the Company programs, 
some employees attended selected 
training programs conducted by 
outside organizations. The instructional 
video-tape system, introduced a little 
over a year ago, was expanded and 
developed during the year and is prov- 
ing to be a means of providing 
effective training at reasonable cost. 


With a view to meeting the challenge 
of changing technical and business 
methods in the growing gas industry 
the Company continued its recruitment 
of graduates from universities and 
other institutions, as well as other 
experienced and specially trained 
personnel. 


During the year initial steps were 
taken leading to the upgrading of the 
Company's Personnel Data System. 
The new computerized system will be 
in operation before the end of 1970 and 
will contain comprehensive infor- 
mation on all employees, including 
educational standing, work history and 
experience (within and outside the 
Company), details of special qualifi- 
cations and other pertinent data. The 
centralization of this type of information 
is expected to lead to increasingly 
efficient use of personnel. 


Protracted negotiations with two 
labour unions which involved four 
collective agreements were concluded 
and ratification of new contracts 

was announced on August 1, 1969. 
The new agreements cover a two-year 
period to December 31, 1970 and 
provide for significant increases in 
wages and fringe benefits. 


GAS STORAGE 

The Company’s underground gas 
storage facilities provide the advantage 
of an assured source of supply to meet 
winter peak requirements. During 

the summer season when demand is 
light the Company purchases and 
retains in storage large volumes of gas 
in excess of its immediate requirements. 
These stored volumes are then avail- 
able for use during the winter on 

days of heavy demand to augment the 
volumes of gas available from all other 
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sources. Thus the Company is better 
able to utilize the capacity of its pipe- 
line and other facilities and to purchase 
gas at lower average cost. Five under- 
ground storage pools are currently 

in operation with a total of approxi- 
mately 47 billion cubic feet of working 
storage capacity. Additional gas pools 
are available for conversion to storage 
operations when required. 


During the 1970 fiscal year injections 
into storage by the Company totalled 
32.8 billion cubic feet, while with- 
drawals were 45.2 billion cubic feet. At 
March 31, 1970, 10.7 billion cubic 

feet of gas were in storage available 

for sale by the Company. 


GAS SUPPLY 

In the 1970 fiscal year the total volume 
of gas purchased and produced by 
the Company increased to 126.3 
billion cubic feet, 6.0 billion cubic feet 
more than for the prior year. Of the 
volume received, purchases from the 
various suppliers amounted to 123.5 
billion cubic feet, or 97.8% of the total 
supply, the balance of 2.8 billion 
cubic feet being provided from the 
Company's own production. 


GAS PURCHASED AND PRODUCED 


Source: 

Western Canadian producers. 

Ontario producers . 

Other . RAR 
Total purchased .... . 
Produced from Company wells 
Total gas supply* 


126,276 100.0 


The future requirements for gas in 

the Company’s service area are under 
constant study. The continuing dis- 
coveries of new reserves in western 
Canada and the plans for increased 
facilities for the transportation of gas to 
eastern Canada indicate that the 
Company will be able to contract for 
adequate supplies to meet the growing 
needs of its customers in the future. 


The Company participated with other 
major eastern Canadian gas utilities 

in a recent hearing before the National 
Energy Board concerning the applica- 
tion on the part of five gas trans- 
mission companies to export substan- 
tial additional volumes of gas from 
western Canada to the United States in 
future years. At that hearing your 
Company expressed its strong opinion 
that the long term future requirements 
of Canadian markets must be fully 
provided for on reasonable terms when 
deciding volumes of gas available 

for export. To date the National Energy 
Board has not handed down a 
decision on this matter. 


In August 1969 Trans-Canada Pipe 
Lines Limited filed an application to 
the National Energy Board “for the 
establishment of just and reasonable 
rates’. Trans-Canada has stated that 
interest costs and other uncontrollable 


Volumes in millions of cubic feet 


Year to Year to 
March 31, % of March 31, % of 
1970 © 0 Atal Ts 21909 Rages atrial, 
105,380 33.0 93,831 78.0 
7,987 6.3 T2011 6.0 
10,145 8.0 15,515 12.9 
123,512 97.8 116,597 96.9 
2,764 Pad: 37/59 =e 


120,356 100.0 


*Excluding gas transmitted and stored for other companies. 
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cost increases have resulted in the 
need to obtain relief in the form of a 
rate increase. As any increase in the 
cost of gas would have an immediate 
adverse impact on operating results, 
plans are being made for full participa- 
tion by your Company in the impend- 
ing hearings before the National 
Energy Board. 


GENERAL 

On April 1, 1970 the Company issued 
privately $10,000,000 principal amount 
of 9%% Sinking Fund Debentures at 
99.50. Although the debentures 
mature on April 1, 1990, the holders 
thereof have the option to have the 
debentures prepaid at par on April 1, 
1975. The proceeds of the issue were 
used to retire outstanding bank loans. 


The Board of Directors has authorized 
Property Account expenditures for 

the fiscal year which commenced 
April 1, 1970 of approximately 
$32,000,000. Major expenditures are 
planned to increase capacity for trans- 
portation of gas to Company markets 
and for other utilities. In addition, 
expansion of the Company’s distribu- 
tion systems will be carried out to 
serve the growing market, and the 
Windsor regional administration and 
service centre building will be com- 
pleted. The funds required to carry out 
this program will be provided initially 
from working capital and bank 
borrowings. 


During the year Mr. R. Gordon James, 
B.Comm., was appointed Treasurer of 
the Company. Mr. James was pre- 
viously Assistant Treasurer. 


The Board of Directors express appre- 
ciation to all employees for their 
contribution to the Company's 
success. Their competence, enthu- 
siasm and support have enabled 
Union Gas to meet the challenges 
and difficulties of an unusually de- 
manding year and to contribute to 

the continuous progress of the 
communities the Company serves. 


...dowsers 
dusters 
and domes 
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Natural gas was first discovered in 
Canada quite by accident—seeping 
through cracks in surface rock. Once 
it was realized that gas could be used 
to perform many useful jobs, however, 
man set out specifically to find 
additional sources of supply. 


Early efforts to locate gas reservoirs 
relied mainly on blind luck, and the 
dowser, with his forked branch or 
divining rod, was in great demand. It 
wasn't long, though, before the 
geologist replaced the dowser, and 
the hammer, pick and microscope 
replaced the divining rod. The art had 
become a science. 


Over the years, the original tools of the 
geologist have been supplemented 

by more scientific methods of ex- 
ploration, including such aids as 
gravity meters, magnetometers and 
seismic recording equipment. 


But, however good the tools, no 
amount of data can definitely prove 
the presence of gas at any given 
point. There is really only one way 
to be sure. Drill! 


The cost of drilling has placed great 
importance on geological and 
geophysical exploration. In south- 
western Ontario, it costs thousands 
of dollars to plan for and sink an 
exploratory well, with no guarantee 
that any gas will be found. And so: 
the better the exploration tool or 
technique, the higher the ratio of 
producing wells to ‘‘dusters’’, and the 
lower the cost per cubic foot of gas 
found. 


In 1968, the Union Gas geology de- 
partment embarked on a major pro- 
gram of seismic surveying, using the 
very latest in electronic equipment to 
help pinpoint potential gas-bearing 
rock formations. 

The information gained by using this 
technique, when studied in conjunc- 
tion with other ‘‘clues’’, indicates the 
possible presence of such formations. 


One type of formation, the reef, is a 
dome-shaped layer of porous rock 
covered by a comparatively thin cap 
of impervious rock. The reef’s 
presence is indicated by a number of 
characteristic geological and geo- 
physical features. 


To uncover these features, the geolo- 
gist carefully examines the records of 


BIBER 2 


1. Union Gas geology department 
is located at Chatham. 


2. Chief geologist A. C. Newton 
examines seismic test results. 


3. Sub-surface geologist J. V. 
Hill checks formation samples. 


4. Porous reef rock is overlaid by 
impervious cap rock. 


5. Complex electronic equipment 
is required for seismic surveys. 


6. Vertical cross-section drawing 
depicts reef or dome. 


7. Gravity contour map locates 
possible gas-bearing structures. 
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earlier drilling. He may take gravity 
meter or magnetometer readings of 
the thickness and relative positions 
of the sub-surface rock layers. He 
may also carry out a seismic survey 
to find out “what it’s like down 
there”. 


The geologist then plots all significant 
data on a sub-surface contour map. 

If enough of the right characteristics 
are present—send for the drill. 


When gas is found in sufficient 
quantity, it must be taken to market. 
This can involve heavy expenditures 
on pipelines, compressor stations and 
other facilities, depending on the 
distance between the gas field and 
the market. 


Thus, there is a definite advantage to 
southwestern Ontario’s natural gas, 
because it is located relatively close 
to the markets where it is used. In 
addition, southwestern Ontario gas is 
usually discovered at relatively 
shallow depths, and the amount of 
gas recovered per acre, particularly 
in Lambton county, is generally high. 
Both of these factors tend to lower 
the cost per cubic foot of gas dis- 
covered. 


Another significant factor that must 
be considered when a gas reservoir 

is found is that—depending on its 
ability to give up its gas easily and 
quickly, and also depending on its 
size and location—the formation may 
be suitable for use as an underground 
gas storage pool, after most of the 
Original gas has been withdrawn. At 
present, Union operates five such pools 
with a total working storage capacity 
of some 47 billion cubic feet. As 
markets expand and the need for gas 
storage grows, additional reservoirs 
will be developed by the Company. 


Since its founding in 1911, Union 
Gas has been a leader in the search 
for natural gas in southwestern 
Ontario—developing its own methods 
and always ready to adopt any new 
technique which might be reasonably 
expected to make gas exploration 
more efficient and effective. 


Union Gas believes that only by 

such a progressive approach can the 
true potential of southwestern Ontario 
as a gas-producing and storage area 
be fully realized. 
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CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS 
_ For the year ended March 31, 1970 

_ (with comparative figures for the 1969 year) 

Union Gas Company of Canada, Limited and its subsidiaries 


CONSOLIDATED STATEMENT OF INCOME 


Balance at end of year 


$ 41,650,000 


1970 1969 
_ Operating revenue and other income: 
Gross revenue from gas sales . $110,232,000 $ 94,254,000 
_ Other operating income . 8,849,000 7,318,000 
_ Investment income . 490,000 287,000 
119,571,000 101,859,000 
Operating expenses and interest: 
_ Cost of gas sent out ‘ 54,992,000 44,593,000 
- Other operating and maintenance costs Scene of it items bow separacl Selow : 23,884,000 20,739,000 
Taxes other than income taxes 3,511,000 2,909,000 
Depreciation (note 3) . 5,091,000 5,300,000 
__ Interest on funded and other debt chiding eosin anes expenses s armorueed 
(less interest charged to construction—$89,000 in 1970; $199,000 in 1969) . 7,821,000 6,602,000 
95,299,000 80,143,000 
_ Profit before income taxes . 24,272,000 21,716,000 
Income taxes (note 4) _ 12,327,000 10,857,000 
Consolidated net profit for the year (note 3) . $ 11,945,000 $ 10,859,000 
Dividends on preference shares . 1,061,000 1,062,000 
Earnings applicable to common shares $ 10,884,000 $ 9,797,000 
Earnings per common share 72.26 65.2¢ 
_ CONSOLIDATED STATEMENT OF ACCUMULATED 
EARNINGS RETAINED FOR USE IN THE BUSINESS 1970 1969 
Balance at beginning of year . : $ 38,601,000 $ 35,820,000 
_ Add consolidated net Shab for the year . 11,945,000 10,859,000 
50,546,000 46,679,000 
Deduct: 
Dividends declared (rate per annum)— 
Preference shares: 
Series A—$2.75 per share . 448,000 449,000 
Series B—$3.00 per share . 270,000 270,000 
Series C—$2.50 per share . 343,000 343,000 
1,061,000 1,062,000 
~ Common shares: 
$.52 per share in 1970 and $.46 in 1969 . 7,835,000 6,912,000 
8,896,000 7,974,000 - 
Costs incidental to the liquidation of United Fuel Investments, Limited . -— 104,000 
8,896,000 8,078,000 


$ 38,601,000 


19 


CONSOLIDATED BALANCE SHEET 

March 31, 1970 

(with comparative figures as at March 31, 1969) 

Union Gas Company of Canada, Limited (Incorporated under the laws of Ontario) 
and its subsidiaries 


ASSETS 1970 1969 
Properties: 
Distribution systems, transmission lines, gas wells and gathering lines, gas storage 
facilities, base pressure gas, land and buildings, etc.—at cost . $264,100,000 $248,609,000 
Less accumulated depreciation 51,124,000 48,022,000 
212,976,000 200,587,000 
Current assets: 
Accounts receivable : 23,466,000 19,624,000 
Inventories of merchandise, stores & and spare eo equipment valued at the wet of cost 
or replacement cost . 3,789,000 3,182,000 
Prepayments 1,049,000 634,000 
Special refundable tax. o— — 296,000 
Gas in underground storage, available for current Pale ate cost . 4,501,000 10,173,000 
32,805,000 33,909,000 
Deferred and other assets: 
Mortgages receivable . 7,004,000 6,108,000 
Unamortized discount and expenses on issues sot fended debt 1,029,000 1,161,000 
Other deferred charges 86,000 42,000 
8,119,000 7,311,000 
$253,900,000 $241,807,000 


On behalf of the Board: 


DAVID P. ROGERS, Director 
F. R. PALIN, Director 
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LIABILITIES 


1970 


1969 


Shareholders’ equity: 
Capital stock (note 1)— 

Preference shares with a par value of $50 each: 
Authorized—389,915 cumulative redeemable shares 
Issued —162,715 5%% Series A 

— 90,000 6% SeriesB . 
—137,200 5% SeriesC . 

Common shares without par value: 
Authorized—22,000,000 shares 
Issued —15,103,955 shares 


_ Contributed surplus. 


Accumulated earnings retained ce use in he Bienes tote 5) : 


Funded debt (note 2) 
Deferred income taxes (note 4) 


- Current liabilities: 

Bank indebtedness . ; 

Accounts payable and eeerica chance : 

Dividend payable : 

Income and other taxes parable. 

Accrued interest on funded debt 

Funded debt instalments due within twelve roonthe : 


$ 8,136,000 
4,500,000 
6,860,000 


31,266,000 


50,762,000 


378,000 
41,650,000 


92,790,000 
102,660,000 


27,278,000 


9,804,000 
11,149,000 
1,964,000 
2,471,000 
1,312,000 
4,472,000 


31,172,000 


$253,900,000 


$ 8,160,000 
4,500,000 
6,860,000 


30,471,000 


49,991,000 


378,000 
38,601,000 


88,970,000 


107,138,000 


23,533,000 


1,582,000 
10,827,000 
1,953,000 
2,092,000 
1,370,000 
4,342,000 


22,166,000 


$241,807,000 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the year ended March 31, 1970 

(with comparative figures for the 1969 year) 

Union Gas Company of Canada, Limited and its subsidiaries 


Funds provided: 
Consolidated net profit for the year 
Add amounts deducted in arriving at net aioli which did 1 not involve 
an outlay of funds— 
Depreciation and amortization . 
Deferred income taxes (note 4) 
Total funds provided from operations . 
Funded debt issued | : 
Common shares issued (note 1 (b) i 
Income taxes payable transferred to deferred income bee 
Special refundable tax 


Funds applied: 
Net expenditure on properties 
Retirement of funded debt . 
Dividends declared—common shares . 

—preference shares : 
Net advances (repayments) on mortgages scaivable 
Funded debt issue costs . 
Purchase of preference shares for cahcellador 
Miscellaneous (net) 


Increase (decrease) in working capital 
Working capital at beginning of year . 
Working capital at end of year . 


Represented by: 

Current assets . 

Current liabilities . 

Working capital at end of year 
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1970 


$11,945,000 


5,584,000 
3,745,000 
21,274,000 
795,000 


22,069,000 


17,836,000 
4,478,000 
7,835,000 
1,061,000 

896,000 
24,000 
49,000 

32,179,000 


(10,110,000) 
11,743,000 
$ 1,633,000 


$32,805,000 
31,172,000 
$ 1,633,000 


1969 


$10,859,000 


5,762,000 
3,240,000 
19,861,000 
20,000,000 
49,000 
1,640,000 
619,000 
42,169,000 


20,726,000 
4,428,000 
6,912,000 
1,062,000 

(22,000) 
354,000 
124,000 

33,584,000 


8,585,000 
3,158,000 
$11,743,000 


$33,909,000 
22,166,000 
$11,743,000 


1. Capital stock 
(a) The preference shares are redeem- 


able as follows: 

Series A—at $51.50 per share up to 
March 30, 1972 and thereafter at 
redemption prices reducing in pro- 
gressive steps to $50.50 per share 
after March 30, 1976. 

Series B—at $55.00 per share at any 


— time. 


Series C—at $52.00 per share up to 
March 30, 1973 and thereafter at 
redemption prices reducing in 
progressive steps to $50.50 per 
share after March 30, 1981. 

Under the conditions attaching to 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


the Series A and Series C preference 
shares, the Company is committed 
to purchase shares for cancellation 
if their market prices fall to par or 
below as follows: 

Series A—in amounts up to 
$170,000 annually. 

Series C—in amounts up to 
$140,000 annually. 

As required by the Supplemen- 
tary Letters Patent, a special appro- 
priation of retained earnings is 
shown on the books of the 
Company to reflect this commit- 
ment. During the year ended 
March 31, 1970, in compliance 


with the foregoing conditions, 485 
Series A shares with a par value of 
$24,250 were purchased and 
cancelled. 


(b) During the year, options previously 


granted under the Company's stock 
option plan for certain executive 
and other key employees, were 
exercised on 76,375 common 
shares at prices of $10% and $11 %. 
At March 31, 1970, options 
granted on 7,750 shares remain 
outstanding exercisable at $10% 
and expiring in November, 1975; 
23,250 shares remain reserved for 
the plan but not allocated. 


2. Funded debt 
Details of this debt as at March 31, 1970 and 1969 are as follows: 


- Union Gas Company of Canada, Limited: 

First mortgage and collateral trust bonds— 

5% sinking fund bonds, Series B, due December 1,1977 . . . $ 
_5%% sinking fund bonds, Series C, due January 15, 1978 . 


Total 
outstanding 


7,638,000 
12,000,000 


19,638,000 


Debentures— 

5%% sinking fund debentures, 1957 series, due January 15, 1975 
_ 5¥%% sinking fund debentures, 1958 series, due December 1, 1977 
5%% sinking fund debentures, 1961 series, due July 15, 1981 . 
5%% serial debentures, 1963 series, due February 15,1971 . : 
5%% sinking fund debentures, 1963 series, due August 15, 1983 . 
5%% serial debentures, 1965 series, due March 1, 1971-1973 . 
5%% sinking fund debentures, 1965 series, due September 1, 1985 
7% sinking fund debentures, 1967 series, due January 5, 1987 . 
7% serial debentures, 1968 series, due August 1,1971-1976 . 
7%% sinking fund debentures, 1968 series, due August 1, 1988. 


4,500,000 
6,250,000 
11,150,000 
400,000 
12,000,000 
1,200,000 
13,000,000 
14,650,000 
3,000,000 
17,000,000 


83,150,000 


United Gas Limited: 

First mortgage bonds— 

5%% sinking fund bonds due October 1, 1977. 
Total amounts per balance sheet . 


4,344,000 


. $107,132,000 


Current 
liability 


Long term portion 


1970 


1969 


$ 753,000 $ 6,885,000 $ 7,638,000 


1,000,000 11,000,000 12,000,000 
1,753,000 17,885,000 19,638,000 
400,000 4,100,000 4,500,000 
350,000 5,900,000 6,250,000 
525,000 10,625,000 11,150,000 
400,000 — 400,000 
— 12,000,000 12,000,000 
400,000 800,000 1,200,000 
— 13,000,000 13,000,000 
350,000 14,300,000 14,650,000 
— 3,000,000 3,000,000 

— 17,000,000 17,000,000 
2,425,000 80,725,000 83,150,000 
294,000 4,050,000 4,350,000 


$4,472,000 $102,660,000 $107,138,000 


The principal amounts of bonds and debentures required to be retired through sinking funds or serial redemption during the 
next five fiscal years ending March 31 are as follows: 1971—$4,472,000; 1972—$4,953,000; 1973—$5,178,000; 1974— 


$5,754,000 ; 1975—$8,254,000. 


As of April 1, 1970, the Company issued and sold $10,000,000 principal amount of 9%% sinking fund debentures, 1970 series, 
due April 1, 1990 but repayable at the holder's option on April 1, 1975. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


3. Depreciation 
Depreciation is provided on the straight 
line basis at various rates based on 
periodic review by consultants of the 
useful service life of each class of 
property. During the year ended March 
31, 1970, the Company's consultants 
completed a study of depreciation 
rates, that had begun in the previous 
year, with the result that depreciation 
rates on most classes of property were 
reduced to reflect current estimates of 
their useful service life. The effect of 
such changes initiated during the most 
recent year was to reduce depreciation 
expense for the year ended March 31, 
1970 by $849,000 and increase con- 
solidated net profit by $413,000. 
Estimated useful lives of major pro- 
perty classifications, which are not, 
overall, in excess of industry averages, 
are as follows: 
Transmission mains . . 75 years 
Distribution mains. . 70 years 
Buildings and servicelines. . 50 years 
Storage plant, compressors, 
meters, and purification, 
measuring and regulating 
equipment. . 30 to 40 years 
Total depreciation provided for the 
year ended March 31, 1970 amounted 
to $5,451,000 ($5,630,000 in 1969). Of 


this amount, $5,091,000 was charged 
directly as an operating expense and 
the remainder of $360,000 was allocat- 
ed partly to other expense accounts 
and partly to property accounts. 


4. Deferred income taxes 

As a result of claiming allowances for 
income tax purposes for depreciation, 
certain construction overheads and 
natural gas exploration costs in excess 
of amounts charged in arriving at profit 
for the year, income taxes payable will 
be less than the current year’s provision 
by $3,745,000 ($3,240,000 in 1969) 
and accordingly this amount is included 
in the balance sheet in the item 
“Deferred income taxes”. 


5. Accumulated earnings retained 
for use in the business 

The trust deeds and indentures pro- 
viding for the issue of the Company’s 
bonds and debentures contain certain 
restrictions regarding the amount that 
may be paid as dividends. At March 31, 
1970 accumulated earnings retained 
for use in the business in the amount of 
$12,911,000 were free from limitation 
under the most stringent of these 
restrictions. 


6. Directors’ and senior officers’ 
remuneration 

Direct remuneration of directors and 
senior officers totalled $335,000 during 
the year ended March 31, 1970. 


7. Capital expenditures and 
commitments 

Capital expenditures of approximately 
$32,000,000 have been authorized by 
the directors for the fiscal year ending 
March 31,1971. 

The Company is committed to 
advance additional mortgage funds 
totalling $1,496,000 under its financial 
assistance plan for land developers and 
builders and has guaranteed bank loans 
totalling $889,000. 


8. Employee pension plan 

The unfunded past service obligation 
which resulted from revisions of the 
Company's pension plan as of January 
1, 1966 and 1970 is being funded and 
written off against operationsin 
annual amounts of $284,000 over a 
period of 15 years to 1985 based on 
actuarial advice. The estimated un- 
funded balance at March 31, 1970 was 
approximately $2,515,000. 


AUDITORS’ REPORT 


To the Shareholders of Union Gas Company of Canada, Limited: 


We have examined the consolidated balance sheet of Union Gas Company of Canada, Limited and its subsidiaries as at 
March 31, 1970 and the consolidated statements of income, accumulated earnings retained for use in the business and 
source and application of funds for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In Our opinion these consolidated financial statements present fairly the financial position of the companies as at March 
31, 1970 and the results of their operations and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Mihing Gere 


Toronto, Canada, May 14, 1970. 
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Chartered Accountants 


Symbolic torch-lighting inaugurated 
gas service in Lucan, Centralia, Exeter 
and Hensall last September. The 
ceremony climaxed several months of 
construction, involving 57 miles of 
transmission and distribution piping. 


SERVICE 
TR 
LUCAN- CENTRALIA 
€XETER- MENSALE 
SO 969 


FINANCIAL AND OPERATING STATISTICS — 1961-1970 
Fiscal years ended March 31 
Union Gas Company of Canada, Limited and its subsidiaries 


Annual volume of gas sales Revenues, Expenses and Net Earnings ($000's) 
Billions of cubic feet : Revenues: 
Was Othar.gés companies Gas oales a 
83 Industrial Otherincome. ........... . 
@% Residential and commercial : 
Totalrévenue . .. .. .: ... . 
Expenses: 
Cost of gassentout .... oe 


Operating and maintenance expenses ... .. 

Depreciation and amortization of natural gas 
conversion costs. .......,... . 

Interest on funded debt and bank loans. . . 


Fotalexpenses .. . =... . 
Profit before income taxes. . . . 1... 
income taxes... . . .. 
Net profit before minority interest . . .... 


Less: Minority shareholders’ interest . . 


-— Net profit... ....,..... ss 
Preference share dividends. 


Net earnings applicable to common shares . . . 


Earnings per common share (A). 
Dividends declared per common share . . . . 


Source and Application of Funds ($000’s) 
Source of funds: 

Gross property account Net profitfor year. . . . or 
Millions of dollats Depreciation and amonicaton a. 
Deferred income taxes . . . = 


Total funds provided from operations. . . 
Transfer from current to deferred income taxes . 


Funded debtissues. . .... , 
Common share issues. . . 2... 
Preference share issues . . . . 


Refund of deposit with trustee for bondholders : 
Specialrefundabletax ........ 


Totl . .. . lt i tisti‘“‘CW 


Application of funds: 
Net expenditure on Property Account ... . 


Dividends declared—common shares. . .. . 
Dividends declared—preference shares . . . . 
Retirement of funded debt... .:..... . 
Funded debt and stock issue expense... . 


Net advances on mortgages receivable . . . . 
Purchase of preference shares for cancellation . 
Redemption of United Fuel preference shares . 
Cash consideration to acquire preference shares — 
of United Fuel, © = 


Miscellaneous items . .. . - . 8 
Increase or decrease (—) in working capital : 
A0tl_ sl 
Working capital, end of year. . . | . . . | 


Note: (A) On basis of the weighted average numbet 
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1970 


$110,232 
9,339 
119,571 


64902 
27395 


5,091 
7,821 


| 12,327 


11945 


11,945 
1,061 


| 210684 


72. 2¢ 
—§2.0¢ 


— 


$ 11,945 
5,584 


2 318 


21,274 


| § 22.069 


$ 17,836 
7,835 


1,061 — 


4,478 
896 
24 


49 
(—)10,110 

$ 22,069 

$ 1,633 


ee 


shares outstanding during the year. 


1969 


$ 94,254 


101,859 


44,593 


23,648 


5,300 
6,602 


80,143 


21,716 
_ 10,857 


10,859 


— 


10,859 


1,062 
€ 9707 


— 65.2¢ 
= A6.0¢ 


$ 10,859 
5,762 
3,240 


19,861 


1,640 
20,000 
49 


$ 20,726 
6,912 
1,062 
4,428 

354 
(-)22 


124 
8,585 


$ 42,169 


$ 11,743 


1968 


$ 87,882 


95,279 


— 40,375 
22,498 


_ 6164 
6,014 


75,041 
— 20,238 


10215 


10,023 


40,022 — 


1,066 
$ 8,956 
59.86 
34.0¢ 


$ 10,022 
6,593 
2,366 


18,981 


734 


599 


(-)35 
$ 20,981 


EES ESR IOS 


% 19,/33 


5,099 
1,066 
4,003 
1,006 

170 


1966 


1967 1965 
_$ 77404 8 66.973 _— $-:«59,038 
6,363 5,446 5,000 
83,767 72,419 64,038 
34,036 28,481 24,215 
20,534 18,593 16,798 
5811 5,318 4,800 
5,586 4,652 4,386 
65,967 57,044 50,199 
17,800 15,375. 13,839 
8.966 7,708 7.273 
8,834 7,667 6,566 
4 1 1 
8,833 7,666 6,565 
1,079 1,088 949 
$ 7,754 $ 6578 $ 5,616 
51.8¢ 44.0¢ 38.4¢ 
27.0¢ 23.3¢ 20.8¢ 
_$ 8833 S 7.666 $ 6,565 
6267 5,721 5,177 
1,840 (2127 = 3,102 
16,940 15,514 13,844 
— — 750 
15,000 15,000 _ 
= _ 7,269 
— _ 7,000 
— 778 — 
(-)584 _ _ 
$ 31,356 € 31,292 $ 28,863 
$ 12824 § 18,542 $ 21,103 
4,038 3,490 3,048 
1,079 1,088 949 
5,378 3,678 3,125 
135 123 _ 
1,821 1,076 580 
310 ss _ 
258 (-)5 387 
5,513 3,300 (-)329 
$ 31,356 $ 31,292 $ 28,863 
$ 13.241 $ 7,728 $ 4,428 


1964 


$ 50,834 
4,715 


55,549 


20,176 
15,936 


4,354 
4,277 


44,743 
10,806 


5,531 
5,275 
7 


5,268 
138 


$ 4,530 
33.3¢ 
20.0¢ 


$ 5,268 
4,736 
1,617 


11,621 


14,000 


$ 25,621 


$ 15,656 
2/19 
737 
3,175 
173 

496 


1963 


$ 48,614 
3,864 


52,478 


19,002 
14,982 


4,130 
4,079 


42,193 


10,285 
6,299 
4,986 

42 


4,944 
738 

$ 4,206 
30.9¢ 
16.7¢ 


$ 4,944 
4,492 
1,202 


10,638 


$ 10,638 


$ 10,936 
2,266 
737 
2,418 


227 


1962 


$ 42,930 
3,600 


46,530 


15,688 
14,132 


3,821 
3,705 


37,346 


9,184 
4,692 
4,492 

28 


4,464 
738 

$ 3,726 
27.4¢ 
16.7¢ 


$ 4,464 
4,176 
1,185 
9,825 


— 


14,000 


1961 


$ 36,690 
2919 


39,669 


12,454 
12,331 


3,449 
3,315 


31,549 
8,120 
4,097 
4,023 

106 


3,917 
645 


$ 32/2 
24.1¢ 
15.8¢ 


STATISTICS — CONTINUED 
Fiscal years ended March 31 
(MCF means thousand cubic feet) (MMCF means million cubic feet) 


Number of customers served Customers (end of year) 
Thousands of customers : Residential . : 
Commerciat  . 
Industial =. 
Other utilities... . . 2. Cg 
AHotal....,....  .. ss 
Gas Sales—MMCF 
Residential, ... . 6 ..5.. 2... 
Commercial =... 
industrial «9. 3... 
Other utilities. =. 
Total... ....... =... 2. 


Gas Sales Revenue—($000’'s) 


Residential. ........., 
Commercial... . ti i 
industial ........ .. 


Other utilities . 
Total... .. . 


Average Gas Use per Customer—MCF 


Residential. . . . 

Commercial . . 
Maximum day send out Gas Balance—MMCFE 
Millions of cubic feet Gas produced from Company wells 


Gas purchased: 
Ontario sources 
Othel sources... 6... 
Gas received under storage, transmission, etc., 
contracts, less purchased in place . . .. . 


Totalallgas... 1 
Gas info. storage. . . .. 2... 
Gas out of storage... ss , 


Net gas into or out of (-) storage . . . .. 


Total gas sent Out. ©. Ci 
Gassales . ... . =... 2... : : 
Gas delivered under storage, transmission, etc., 

contracts. 


Company use. ....... 
Unbilled, unaccounted for, etc. . 


Maximum day send-out—MCF....... 


Gas out of storage on maximum day—MCF . . 


Degree day deficiency... 5. <2... 
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1970 1969 1968 1967 1966 1965 
290,205 281,155 270,959 261,610 252,725 243,661 
32,501 31,175 29,169 28,364 27,405 26,222 
3,161 2,993 2,890 2,668 2,453 2,305 

10 10 9 9 9 ) 
325,877 315,333 303,627 292,651 282,092 2/2,19/ 
39,274 35,911 36,217 33,456 30,604 28,546 
21,748 17,858 16,541 14,714 12,322 10,477 
73,667 55,943 44,715 35,220 21137 21,048 
3,229 2,199 2,626 2,374 2,053 1,762 
137,918 112,511 100,099 85,764 12,116 61,833 
$ 44,690 $ 41,004 $ 41,173 $ 38,126 $ 35,003 $ 32,670 
20,934 17,552 16,538 14,813 12,535 10,764 
42,681 34,019 28,605 23,062 18,234 14,590 
1927 1,679 1,566 1,403 1,201 1,014 
$110,232 $ 94,254 $ 87,882 $ 77,404 $ 66,973 $ 59,038 
138.2 130.6 136.6 130.8 124.1 120.0 
687.7 0919 573.5 532.4 462.7 415.8 
2,764 3,759 2,585 4,183 3,957 3,882 
1,987 7,291 9,359 10,608 8,258 8,447 
115,525 109,346 91,034 $3,215 70,293 50,675 
107,058 44,044 24,931 21,138 16,689 13,712 
233,334 164,400 127,909 119,744 99,197 76,716 
32,850 33,633 30,864 34,026 25,111 19,457 
45,209 29,765 30,320 25,121 18,233 23,892 
(—)12,359 3,868 544 8,905 9,938 (—)4,435 
245,693 160,532 127,365 110,839 89,259 81,151 
137,918 112,611 100,099 85,764 12,116 61,833 
106,091 45,435 24,864 22,200 14,874 16,259 
950 1,068 862 878 761 995 

734 1,518 1,540 1,942 1,508 2,064 
245,693 160,532 127,365 110,839 89,259 81,151 
1,430,529 1,116,906 942,356 808,477 677,355 628,500 
742,038 509,907 753,014 723,916 527,502 547,080 
7,746 7222 7,614 7,464 1A98 1,320 


1964 1963 1962 
234,310 223,876 215,732 
24,751 23,438 22,415 
2,084 1,920 1,830 

9 8 6 
261,154 249,242 239,983 
25,101 25,424 23,247 
8,729 8,205 7,246 
17,722 15,279 11,188 
1,316 1,038 741 
52,868 49,946 42,422 
$ 28,864 $ 28,945 $ 26,633 
9,032 8,479 7,562 
12,161 10,577 8,250 
777 613 485 

$ 50,834 $ 48,614 $ 42,930 
110.2 116.2 110.7 
365.0 361.8 331.4 
4,522 5,312 4,475 
9,701 9,979 10,256 
42,140 32,458 28,538 
13,518 9,550 11,454 
69,881 57,299 54,723 
25,982 21,252 19,513 
23173 25,764 18,582 
2,809 (-)4,512 931 
67,072 61,811 53,792 
52,868 49,946 42,422 
11,135 9,805 10,081 
663 530 470 
2,406 1,530 819 
67,072 61,811 53,792 
526,357 512,237 412,360 
386,138 411,324 301,897 
6,967 7,512 7,235 


1961 


206,439 
21,823 
1,694 

6 


229,962 


20,369 
6,077 
7,655 

598 


34,699 


$ 23,649 
6,417 
6.219 

405 


$ 36,690 


101.2 
291.4 


4,748 


12,101 
21,966 


5,948 
44,763 


16,888 
46,229 


1,659 
43,104 


34,699 


6,187 
461 
1,757 


43,104 


358,436 
211,808 
6,889 
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STATISTICS — CONTINUED 
Fiscal years ended March 31 


Capital structure 
Millions of dollars 


&&@§ Common stock and surplus 
G8 Preferred stock 


@§ Funded debt 200 
.- oi : l. 
Gill. 


| Miles of pipeline 
Thousands of miles 


a 
oe 

OR a ee 
ee 

Cn a es 
De ee ee ee 

RG Es ee ee 
ee ee ee 
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Condensed Consolidated Balance Sheet ($000 


Assets: 
Property Account... ... . . .. 
Less accumulated depreciation . . ..... 


Curent assets. 
Deferred and other assets . . ... 


Total 


Liabilities: 
Shareholders’ equity— 
Preference shares 
Common shares . 
Retained earnings 
Contributed surplus... lg, 
Total. 
Minority shareholders’ interest 
Funded debt 
Deferred income taxes 
Deferred credit 
Currentliabilities. . . . . 


Total... wi i 


Equity Per Common Share 
No par value common shares outstanding (000’s) 
Equity per share . 


Property Account ($000’s) 
Gross book value beginning of year 


Additions: 
Plant acquisitions and additions. 
Plantreplacements. . .... . 


Gross additions and replacements . 
Retirements: 

Gross value of plantretired. . ......., 
Net additions to Property Account. 


Gross book value end of year. 


Miles of pipeline 

Gathering and storage lines 
transmissionlines . ... ... 2°. 2 
Distribution lines . . . .. 2.3... 


Votal’ eo. 3 oe 


1970 


$264,100 


51,124 | 


212,976 
32,805 
8,119 


$253,900 


> $ 19,496 
| 31,266 - 


41,650 
_ 378 
92,790 


— 


102,660 
2/2/18 


311/72 
$253,900 


$248,609 


13,286 
4,721 


18,007 


2,516 
15,491 
$264,100 


1969 1968 
$248,609 $229,874 
48,022 44,387 
200,587 185,487 
- 33,909 29,820 
7,311 7,723 
$241,807 $223,030 
$ 19,520 $ 19,520 
30,471 30,422 
38,601 35,820 

| 378 378 
88,970 86,140 
— 3° 
107,138 91,566 
93,533 18,653 
22,166 26,662 
$241,807 $223,030 
15,028 15,023 
6 462 $ 443 
$229,874 $211,593 
16,720 16,248 
4,131 3,628 
20,851 19,876 
2,116 1,595 
18,735 18,281 
$248,609 $229,874 
605 624 
1,742 1,677 
5,591 5,419 
7,938 7,720 


1964 


1963 


1967 1966 1965 
$211,593 $200,293 $183,254 += $163,589 += $149,443 
39,444 34,938 30,958 27,458 24,486 
172,149 165,355 152,296 136,131 124,957 
32,405 25,675 20,257 20,484 16,173 
7,491 4,929 4,750 4,020 3,525 
$212,045 $195,959 $177,303 $160,635 $144,655 
#19690 320000 $ 20000 313000 ¢ 13,000 
29,720 29,720 29,720 22,451 22,451 
31,963 28,247 25,159 22,590 20,307 
378 378 378 378 378 
81,751 78,345 76,257 58,419 56,136 
8 7 6 5 1,370 
95,569 85,947 74,625 77,750 66,925 
15,553 13,713 11,586 8,734 7107 
19,164 17,947 15,829 15,727 13,107 
$212,045 $195,959 + = $177,303 += $160,635 ~=—« $144,655 
14,955 14,955 14,955 13,595 13,595 
415 9 $390. $ 369  & 334 8 317 
$200,293 $183,254 $163,589 $149,443 $140,275 
10,421 15,323 18,569 12,792 7123 
2,535 3,386 2,580 2,967 3,877 
12,956 18,709 21,149 15,759 11,000 
1,656 1,670 1,484 1,613 1,832 
11,300 17,039 19,665 14,146 9,168 
$211,593 $200,293 $183,254 $163,589 $149,443 
627 627 642 663 685 
1,630 1,592 1,560 1,501 1,403 
5,240 5,061 4,846 4,644 4,303 
7,497 7,280 7,048 6,808 6,391 


1962 


$140,275 
22,003 


118,272 
19,774 
3,314 
$141,360 


$ 13,000 
22,451 
18,367 

378 
54,196 
1,336 
69,343 
5,915 


10,570 
$141,360 


$129,160 


9,004 
4,498 


13,502 


2,387 
11,115 
$140,275 


1961 


$129,160 
20,159 


109,001 


14,245 
3,204 


$126,450 


$ 13,000 
22,451 
16,906 

378 
52,735 
1318 
57,675 
4,730 
305 
9,687 


$126,450 


$119,209 


9,440 
3,038 


12,478 


2021 
9,951 
$129,160 


as 
1,369 
3,804 


5,890 
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UNION GAS COMPANY OF CANADA, LIMITED 
Head Office: 50 Keil Drive North, Chatham, Ontario. 


TRANSFER AGENTS 


Preference Shares 
5%% Series A 
Canada Permanent Trust Company, Toronto, Montreal, Winnipeg, Calgary and 
Vancouver. 
6% Series B 
Canada Permanent Trust Company, Toronto, Montreal and Calgary. 
5% Series C 
Canada Permanent Trust Company, Toronto, Montreal, Winnipeg and Calgary. 


Common Shares 


Canada Permanent Trust Company, Toronto, Montreal and Calgary. 
The Chase Manhattan Bank, New York. 


REGISTRARS 


Preference Shares 
52% Series A 
Canada Permanent Trust Company, Toronto, Montreal, Winnipeg, Calgary and 
Vancouver. 
6% Series B 
Canada Permanent Trust Company, Toronto, Montreal and Calgary. 
5% Series C 
Canada Permanent Trust Company, Toronto, Montreal, Winnipeg and Calgary. 


Common Shares 
Crown Trust Company, Toronto and Montreal. 
Canada Permanent Trust Company, Calgary. 
Chemical Bank New York Trust Company, New York. 


DIVIDEND DISBURSING AGENT 


Preference Shares, Series A, B and C, and Common Shares 
Canada Permanent Trust Company, Toronto. 


TRUSTEES FOR BOND AND DEBENTURE ISSUES 


First Mortgage Bonds 
Canada Permanent Trust Company, Toronto. 


7968 Series and 1970 Series Debentures 
The Royal Trust Company, Toronto. 


Debentures other than 1968 Series and 1970 Series 
Canada Permanent Trust Company, Toronto. 
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SYSTEM MAP p> 


Annealing of fence wire at Dunnville 
requires furnace temperatures of up to 
1778°F. Natural gas does the job, as this 
picture so colourfully illustrates. 


Southwestern Ontario 
Showing facilities of 

Union Gas Company of Canada, Limited 
and United Gas Limited 

as at March 31, 1970 


o 
O Port Elgin CEN a ia b Vis 


| Meaford “ 


O Chatsworth Midland 
Thornbury Q 


Pipelines 


aa Union Gas Company of Canada, Limited 
United Gas Limited 


Proposed pipelines are shown as broken lines in 
the appropriate color 


Collingwood © 


Elmvale 


Walk A Hanover 
alkerton e © Stayner ORILLIA O 
O Durham 


Other facilities 
Major compressor stations 
WW Gas storage fields 


<5) Proposed stations and fields are designated 
by unshaded symbols. 


BARRIE ©, 


© Goderich 


O Mount Forest ( > 
Harriston © 
Shelburne O 


Portion of gas transmission facilities of 
TransCanada PipeLines Limited and of 
The Consumers’ Gas Company 


O Alliston 


Palmerston O 


Listowel © O Arthur 


Seaforth O Drayton © Orangeville O 


O Newmarket 
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ORT HURON y STAATEOHD oe Acton © fo) 
> KITCHENER Vi 
— New Hamburg © ° Trafalgar TORONTO 
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WOODSTOCK 


OAKVILLE 


BURLINGTON 


BRANTFORD HAMILTON 


O Stoney Creek 


FRE 


Caledonia O 


© Waterford 
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ce) 


Hagersville. O Lewiston 


NIAGARA FALLSO 


St. Williams_O Dunnville O WELLAND 


Port Alma 


Kingsville 
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